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China’s One Belt, One Road initiative reaches European Ports

Chinese corporation Cosco Shipping Ports Limited signed a deal on January 22 with Brussel’s Port Zeebrugge for control of its massive shipping terminal. The deal gives Cosco full rights to 
design, develop, finance, construct, own, operate and maintain the second-largest port in Belgium. The natural, deep-water harbor is an excellent location for trade. According to Port 
Finance International, “Zeebrugge is close to Hamburg and Le Havre and is within a short distance of Great Britain. The terminal has a good network of road and rail connections to all 
countries of Continental Europe, and to other ports in Northwest, Central and Eastern Europe.” The acquisition of Zeebrugge Port follows a growing trend of Chinese expansion in Europe. 
Following the European financial crisis, the Continent was left reeling with an estimated $430 billion investment gap. Sensing opportunity, China proposed heavy investment in European 
businesses and infrastructure. The strapped-for-cash countries of the eurozone happily agreed to take Chinese money and thus began rebuilding a powerful trade network not seen in 
centuries: the Great Silk Road. Chinese President Xi Jinping announced last October that the time had come for China to take center stage on the world scene.

Supramax freight gains in US Gulf set to be capped by ballasters

A recent freight increase for Supramax vessels in the US Gulf Coast is likely to be capped by ballasters from the UK-Continent and West Mediterranean in a repeat of mid-January activity, 
shipping sources said this week. Rising freight in the US Gulf Coast on the back of improved inquiry, including grains to Colombia and China as well as petcoke to the East Mediterranean, has 
attracted the interest of owners with vessels on the other side of the Atlantic looking to escape the soft rates. The Houston to Krishnapatnam, India, petcoke route, basis 50,000 mt, was 
assessed at $36.50/mt Wednesday, while the Houston to Aliaga, Turkey, petcoke route, same basis, was assessed at $18.50/mt, each gaining 50 cents on the week, and offering 
opportunities for potential ballasters. “Unless the UK-Continent and West Mediterranean pick up a bit you’d expect the recovery to be capped … that will be key in determining [the direction 
of the US Gulf for March],” a ship operator said. The first ballasters were heard fixed Wednesday by Norden and Star Logistics in the $15,000/d range basis DOP for their grain cargoes to 
China, with others expected to follow suit. Shipowners should be able to secure firm numbers for cargoes with laycans however due to a ballast duration of around 15 days from Gibraltar.

Saudi authorities give DP World Jeddah Port plans go-ahead

Dubai-based ports operator DP World says it has received approval from the Saudi Arabian ports authority for its plans to transform Jeddah’s docks. In October 2017, DP World announced 
plans to develop Saudi Arabia’s Jeddah port, in support of the country’s Saudi Vision 2030. Talking to Bloomberg on the sidelines of the World Government Summit (WGS) taking place in 
Dubai this week, DP World chief executive Sultan Ahmad Bin Sulayem confirmed that the plan had been approved, and the company was “in the final stages of talking to the Saudi ministry on 
a date to start” its expansion.“Yes [the plans have been approved]. We have been discussing this for many months actually. This is part of the Saudi plan for Jeddah,” Bin Sulayem said in the 
interview. Today, he added, the location was strategically important as “the main port in Saudi Arabia, and especially, it’s on the Red Sea, which is the most important route between Europe 
to the Far East”. DP World has so far declined to specify the amount it plans to invest in the port’s expansion. “Saudi has Vision 2030, which is a huge opportunity for us,” Bin Sulayem added. 
Bin Sulayem discussed how DP World’s plans for Jeddah will realise the potential for economic growth.

UAE retains ranking on logistics index; sector outlook upbeat

The United Arab Emirates retained its third position after China and India on the 2018 Agility Emerging Markets Logistics Index, a survey revealed, even as the logistics industry was upbeat 
about the sector for 2018 unlike last year. The index, now in its ninth year, offers an annual snapshot of industry sentiment and ranks the world’s leading emerging markets by size, business 
conditions, and transport infrastructure and connections. It includes a survey of more than 500 global logistics executives. “The UAE maintains its high ranking across several indices with its 
abundance of free trade zones, no corporation tax, the offer of full ownership and unlimited repatriation of profits still setting the benchmark for emerging markets. The countries in the region 
are moving aggressively to spur non-energy economic growth, create jobs, lure new investment, and develop knowledge economies,” said Elias Monem, chief executive officer of Agility 
Middle East and Africa. According to the report, Saudi Arabia was down one place to number 6 due to worsening economic growth forecasts and financial stability. Egypt moved up in 
rankings on the logistics index. The country jumped six spots this year to number 14, the largest jump of any emerging market in the index.

Siemens aims to cash in on logistics developments in UAE

Siemens aims to cash in on the logistics developments in the UAE by moving its global headquarters for airports, cargo and ports logistics from Germany to Dubai after the Expo 2020 ends. “If 
you look at Dubai and Abu Dhabi, they have some of the biggest and most advanced airports and ports. Emirates is one of the most advanced airlines, exporting people as well as goods, as 
well as Etihad and it is politically stable,” Joe Kaeser, CEO of Siemens, told. The Germany-based company is the premier partner for intelligent infrastructure and operations for the Expo 2020. 
It will make use of the buildings at site as the new home for its future headquarters from April 2021. Some of the other premier partners announced so far are Accenture, DP World, Emirates 
airline, Emirates NBD, Etisalat, Nissan and SAP. Kaeser said that Siemens has been collaborating with expos from the beginning. “When the first expo happened in 1851 in London, Siemens, 
which was four years old, was there as a start-up. At that time, Siemens presented a device which later on became the first device for telecommunications. Since then, we have participated in 
all the expos,” he said. He added that Siemens invests $600 million every year for training and re-training people and spends almost $6.5 billion on R&D every year.

Montreal Port pens cooperation deal with Mundra Port

On a trade mission to India, the Montreal Port Authority (MPA) has signed a cooperative agreement with Mundra Port. As informed, the agreement aims to develop cooperation in marketing 
and business development while sharing information on marine operations and industry best practices. “Asia, and especially India, is an emerging market with enormous potential. It and the 
Port of Montreal are already solidly connected thanks to container services,” Tony Boemi, Vice-President, Growth and Development at the MPA, commented. “This cooperative agreement 
with Mundra Port strengthens our presence in India and showcases the Port of Montreal’s advantages as a strategic gateway of choice for goods destined for the North American market,” 
Boemi added. The Montreal Port Authority (MPA) is on a trade mission to India from February 12 to 16. The mission’s objective is to increase the Port of Montreal’s visibility with the Indian 
marine transport logistics chain. The MPA also aims to strengthen its business and cooperative ties with Indian ports, specifically Mundra Port. Asia accounts for 25% of the Port of Montreal’s 
market and is by far the fastest growing segment. India alone accounts for 5%, yet was virtually non-existent as a market just a few years ago, according to the Port of Montreal.

New service between Haldia & Bangladesh

Haldia International Container Terminal (HICT) has achieved another milestone with the commencement of a new Bangladesh service from Haldia on February 6, 2018 under the Indo-
Bangladesh Coastal Protocol. Located 90 km from Kolkata, the Petrapole-Benapole border handles $ 3.4 billion (Rs 22,000 crore) of the $ 6billion bilateral trade with Bangladesh. In 2016-17, 
Indian exports accounted for more than 70 per cent of the trade through this gate. However, due to the slow pace of border clearance, a truck normally takes 22 days, including two weeks on 
the Indian side, to complete its trade run. The Bangladesh trade was eagerly seeking an alternate efficient mode, delivered by a short coastal route with reliable vessel service, delivering 
goods right up to Dhaka and Chittagong ports. A ray of hope has emerged, from the immense efforts put in by the J. M. Baxi Group, which has come up with a robust vessel service in 
accordance with the India-Bangladesh Coastal Protocol. The maiden voyage KSL Pride, with rated capacity of 170 TEUs, berthed at the container terminal at Haldia managed by the J. M. Baxi 
Group. This was just a beginning, as the trade will receive scheduled service, improving delivery lead times, and massive savings in material holding costs.

Shreyas Shipping, Concor & KICT emerge as a winning combination

Kandla International Container Terminal Pvt. Ltd (KICT) handled the first coastal container rake of CONCOR in the morning of February 9, 2018. Rake no. R17022 arrived at Kandla with 80x20 
units from ICD-Jodhpur (Rajasthan), which were connected on to MV SSL Brahmaputra Voy - 17119 of Shreyas Shipping & Logistics Ltd. (Smile Service). The vessel had berthed on February 9 
at 20:18 hours. On the occasion, Mr Amardeep Singh Parmar, Terminal Head of KICT, congratulated CONCOR, Shreyas Shipping and Deendayal Port Trust (DPT) for their support and for 
showing confidence in the terminal. The Container Rail Terminal (CRT) at KICTPL, which has the alphanumeric code "KPRK 08524070", is fully operational and can accommodate an entire rail 
length on its siding. In a year of operations, Kandla Container Terminal has handled 90,000 TEUs thus far. Having its own dedicated rail siding is an added advantage to the trade, as it is the 
nearest rail terminal to the northern hinterlands of India, making it "The Gateway of Northern India to the World".
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UK shipping industry warns of Brexit's impact

The head of Britain's maritime business association is calling on the UK government to prepare for an orderly transition period when it exits the EU. “We are lost in politics,” said David Dingle, 
head of Maritime UK. “Our message is: please, government, can you do this as quickly as possible because if there is no transition period the industry as a whole will be in trouble." He warned 
that the nation's biggest ferry ports would be the worst affected. "Our biggest concerns are Dover and Holyhead. There will be new customs requirements that could cause particular 
challenges for roll-on roll-off ferry ports which handle tens of thousands of [trucks] travelling between the UK and the EU each day," Dingle said. Adding just two minutes to the average time a 
truck takes to get through the port of Dover could lead to 20-mile-long traffic jams on the highways nearby. The UK will no longer be a part of the EU on March 29, 2019, and there is no 
guarantee that the European Commission and the government of British Prime Minister Theresa May will reach a deal for a transition period. European ports are preparing now for the 
increased trade hurdles that could come from a "hard Brexit." 
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Revealing the full scale of Saudi mega-yard IMI

The sheer scale of the new joint venture shipyard complex now under construction in Ras Al Khair on Saudi Arabia’s Gulf coast was revealed to Seatrade Maritime News this week during 
interviews in Dammam. Partners in the joint venture are all leaders in their field: Saudi Aramco (51.1%) is the world’s largest energy company. Bahri, with 19.9% controls the largest VLCC 
fleet. Lamprell (20%) is the region’s leading rig builder and Hyundai Heavy Industries (10%) builds more ships than any other shipyard group. The newly established International Marine 
Industries (IMI) will operate the shipyard complex. The new facility, due to come on stream in phases between 2019 and 2021, will have four zones for activities covering the maintenance, 
repair and overhaul of rigs and ships; the construction of offshore support vessels OSVs; the building of merchant vessels; and the fabrication of jack-up rigs. It will have a range of docks for 
rigs and ships, the largest rig repair dock measuring 490m by 90m and the longest shipbuilding dock with a length of 550m. A two-crane combination over this dock will provide a lifting 
capacity of 2,150 tonnes. The first of the four zones to come on stream in 2019 will be the rig-building facility, with capacity to build four jack-up rigs each year.

Bangladesh to ‘fast-track’ Bay terminal project

Bangladesh’s government has agreed to designate the Bay Container Terminal (BCT) a ‘fast-track’ project in order to facilitate growing external trade and ease congestion at the country’s 
prime seaport, Chittagong. The country’s shipping minister, Shajahan Khan, said steps will be taken to include the project as a fast-track project, an initiative being overseen by Bangladesh’s 
prime minister-led committee. Once the initiative is approved, the prime minister’s office will closely monitor its progress, help remove bottlenecks, and provide input to expedite its 
construction. “We are hopeful of making operational at least one terminal of the project by 2021,” said an official with the Chittagong Port Authority (CPA). The project consists of one multi-
purpose terminal and two container terminals. For the multi-purpose facility, the Indian government has allocated about $450 million from the third line of credit offered to Bangladesh. The 
CPA is now looking for an additional $300 million required for terminal construction. In a feasibility study, Hamburg Port Consulting estimated that the project will require about $2.4 billion to 
be completed. CPA chairman Commodore Zulfiqur Aziz said a detailed design for the project is being prepared, even as land acquisition is under way.

ICTSI kicks off 2nd phase expansion at Basra terminal

Barely a year after completing the first phase of its terminal greenfield project at its Basra Gateway Terminal (BGT) at the Port of Umm Qasr in Iraq, International Container Terminal Services, 
Inc (ICTSI) is forging ahead with investment in the second phase of new container terminal infrastructure. The port operator said in a press release that its phase two expansion to be 
completed in stages by the third quarter of 2019, was driven by strong demand. The expansion will add 400m of new quay with a draft of 14m, alongside a new 30-hectare yard area and a 
15-hectare secure parking area, three post-Panamax ship-to-shore cranes and seven rubber tired gantries (RTG), showing the high service levels and modern facilities offered by BGT to 
shipping lines and cargo owners. The overall design provides for handling container vessels of up to 9,000 teu capacity. When the second phase is completed, ICTSI would have invested over 
$250m for a new berth, yard construction, and state-of-the-art handling equipment pushing BGT to an annual handling capacity of over 1m teu. “We are listening to our customers and are 
proactively meeting their needs,” said Phillip Marsham, BGT executive officer. 

DP World reports 10.1% growth in container throughput in 2017 to hit 70.1m teu

DP World’s worldwide container volumes grew 10.1% to 70.1m teu in 2017 outstripping forecast market growth as a whole. The growth in gross reported volumes of 10.1% to 70.1m teu 
was considerably higher than Drewry Maritime’s global container growth forecast of 6%. On a like-for-like basis growth was 9.9% in 2017. “Benefitting from the improved trading 
environment and market share gains, our global portfolio once again delivered ahead-of-market growth in 2017 and has seen strong performance across all three regions,” commented 
Sultan Ahmed Bin Sulayem, group Chairman and CEO DP World. The fastest growing region was also the smallest in volume terms with Americas and Australia reporting 13.8% growth to hit 
8.8 teu last year. DP World’s home volumes in the UAE, which are included in the Europe, Middle East and Africa region, were up 4% at 15.4m teu. “We are also pleased to see stable 
performance in the UAE as volumes continue to grow in the fourth quarter of 2017 amidst uncertainty in the region and tougher year-over-year comparable. The performance across our other 
terminals in the Middle East & Africa remains strong in addition to Europe and the Americas,” Bin Sulayem said.

AAL, HMM in MPV tie-up for Far East, Middle East trades

Specialist multipurpose carriers AAL and Hyundai Merchant Marine (HMM), are tying up to expand their trade route coverage, sailings frequency, and multipurpose vessel (MPV) fleet 
capacity on Far East and Middle-East trades. The carriers said in a press release that the cooperation will create a joint Far East–Middle East MPV Liner Service, served by five MPV vessels and 
a scheduled bi-monthly rotation.  It will also see the expansion of HMM’s services portfolio with global tramp solutions, and semi-liner services provided by AAL.  Both carriers will remain 
independent and promote these expanded services under their own respective brands. The new service is expected to provide regular and scheduled sailings for breakbulk, project heavy-lift 
and general cargo shippers with five highly flexible MPV vessels (four 30,100dwt 640-Class from HMM and one 31,000dwt A-Class from AAL) on a 15 and 30-day sailing rotation. The service 
will connect the Asian markets of China, Korea, Japan, Indonesia and Singapore with the Middle East via the Persian Gulf and Red Sea routes. Capacity and port coverage will be jointly 
coordinated, but each carrier will issue separate schedules to their customers.

India’s major ports see more volumes in first nine months

Major ports in India handled 560.9 million tonnes of cargo during the period April 2017 to January, 2018. The number represents a growth of 4.6% compared to 536.41 million tonnes 
handled during the corresponding period of previous year. For the period from April 2017 to January 2018, eight ports, including Kolkata, Paradip, Visakhapatnam, Chennai, Cochin, New 
Mangalore, Jawaharlal Nehru Port Trust and Deendayal, registered positive growth in traffic. The highest growth was registered by Cochin Port at 18.4%, followed by Paradip with 16%, 
Kolkata including Haldia with 13.5%, New Mangalore qith 7.4% and JNPT with 5.9%. Cochin Port growth was mainly due to an increase of 24.5% in traffic of POL, containers increased by 
11.4% and other other cargo was up by 1.02%. In Kolkata Port, overall growth was 13.5%. Government of India said that the Union Cabinet chaired by the Prime Minister Shri Narendra Modi 
has approved the incorporation of the Official Amendments to the Major Port Authorities Bill 2016, which is pending in the Parliament. Among other changes is the number of independent 
members in the Port Authority Board, which would be minimum two to maximum four.

IMO and EBRD sign new partnership with European Bank to support sustainable shipping

The International Maritime Organization (IMO) has signed a new partnership agreement with the European Bank for Reconstruction and Development (EBRD). The agreement will help 
promote sustainable shipping through a range of safety- and environment-focused capacity-building activities in the maritime and port sectors in selected countries. It brings together IMO, 
the United Nations maritime agency which sets global standards for safe, secure, efficient and environment-friendly international shipping, and the multilateral development bank EBRD, 
which has experience in supporting comprehensive transport related development activities and practices in the maritime and port sectors. A Memorandum of Understanding (MoU) was 
signed on Thursday (8 February) by IMO Secretary-General Kitack Lim and the First Vice President of the EBRD, Phil Bennett. “This strategic partnership, combining IMO’s global mandate and 
outreach and EBRD’s experience and expertise on investment and finance, is expected to contribute a great deal to sustainable maritime transport and the implementation of the United 
Nations Sustainable Development Goals,” said Secretary-General Lim.

DP World Intermodal adds block train solution to its business portfolio

The DP World-operated Container Rail Road Service (CRRS) flagged off its maiden export block train from Ludhiana, Punjab to Mundra, Gujarat recently. The fully loaded train with AR 
Shipping’s export containers was flagged off by Mr H. K. Khatana, Deputy Commissioner of Customs, from ICD Dhandari Kalan, Ludhiana. Through CRRS, DP World continuously works 
towards providing supply chain solutions that enhance reliability within the trade community and work as a catalyst towards increasing rail volumes. It provides value-added services 
’beyond the terminal gates’ into customers’ logistics supply chain across India’s vast hinterland and enables seamless connectivity with faster connections, highlighted a release. Mr Rizwan 
Soomar, Chief Executive Officer and Managing Director, DP World Subcontinent, said, "At DP World, it is our constant endeavour to offer tailor-made solutions to our customers to solve their 
supply chain challenges and support their strategic growth ambitions. CRRS is a testimony to our commitment to offer trade solutions beyond the terminal gates and facilitate ease of doing 
business. We are diligently working towards strengthening this service further, thus enabling trade and helping customers expand their business."

MoU finalised with Dubai Ports group for inland logistics hubs in the Indian state of Jammu and Kashmir

The Jammu and Kashmir government on Wednesday finalised a Memorandum of Understanding (MoU) with the Dubai Ports group to set up two inland logistics hubs in the state. A 
delegation of the group led by its Chairman and CEO Sultan Ahmed Bin Sulayem arrived here during the day to discuss the modalities for setting up the hubs in Jammu and Kashmir Valley. 
"Sulayem and his team held separate meetings with Finance Minister Haseeb Drabu and Industries Minister Chander Parkash Ganga followed by delegation-level parleys with Ministers and 
government officials concerned. "The MoU for setting up inland logistic hubs in Jammu and Srinagar, as a joint venture between Dubai Ports and the Jammu and Kashmir government, was 
finalised at the delegation-level talks between group's team and government team led by Sulayem and Drabu respectively", an official statement said here. The MoU is to be subsequently 
signed by the government of India with its UAE counterpart to facilitate the hubs in Jammu and Kashmir. To begin with, 100 acres of land would be offered by the state government near the 
Samba railway station as equity in the joint venture with Dubai Ports for the logistic hub in Jammu region.
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APM Terminals adds Maersk FM3 service

The 9662 TEU capacity Maersk Salina arrived at APM Terminals Pipavav in Gujarat on January 15, representing the first call of Maersk Line’s FM3 Service to APM Terminals Pipavav, which will 
connect Indian customers with key global markets. The service links India to key markets through port calls in Tanjung Pelepas, Malaysia; Colombo, Sri Lanka; Nhava Sheva, India; Singapore 
and the Chinese ports of Dalian, Xingang, Qingdao, Busan, Gwangyang and Ningbo. The Maersk Salina loaded seafood, polymers, chemicals, dyes, tyres etc. for export. Imports handled 
included home appliances, auto parts, machinery, plastic items, electrical/electronic goods and furniture, said Keld Pederson, Managing Director, APM Terminals Pipavav, in a statement here 
on Thursday. “We are persistent in our endeavour to offer best services to our customers by quick turnaround of cargos at the berth, at the yard and at the gate. The new addition by Maersk 
takes us one step closer in providing easy access to our customers located in north and west hinterland in India with key markets across the globe,” he added. APM Terminals Pipavav is India’s 
gateway port for containers, general cargo, bulk, liquid and Ro/Ro cargoes serving customers in Gujarat with road and rail networks to India’s hinterland and northwest.

India’s largest container terminal JNPT’s capacity to double by 2022, to be on par with Euro ports

The country’s biggest container cargo terminal, Jawaharlal Nehru Port Trust, will be on par with European ports by 2022 when it is expected to handle 10 million teus (a measurement of 20- 
foot equivalent container units) annually. Before that, its capacity is set to go up by 50%, from the present 4.8 million teus per year, with the launch of the first phase of its fourth container 
terminal. The handling of 10 million teus annually will put it on par with big ports—Antwerp in Belgium, Hamburg of Germany and Los Angeles of the US. The one-km long first phase of the 
fourth container terminal will be officially e-launched by PM Narendra Modi on Sunday. The first phase will increase JNPT’s capacity by 2.4 million teus per year, and the second 
phase—another one km extension by 2022—will give similar benefit. As a result, the fourth terminal alone will handle as much load as the other three do now. Shipping secretary Gopal 
Krishna who visited the port on Friday ahead of the launch by the PM, rolled out the roadmap for making JNPT the main gateway for the country’s exports. As part of this, a port-led rail freight 
corridor linking JNPT with Delhi and the hinterland will be ready by 2021.
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